IThe regular meeting cof the Waeskingteon State Licver
contrcl EBcard was called tco crder a= S:30 a.a., Tuesday,
August 5, 1S8€, in the Ecard cernference reea, fifth ficer,
Capital Plaza Building, Olyapia, by Chairman L. #. Federsen.
- Board Members Xazuo Watanake and Rekert:D. Earnah were

present. Ecaxrd Secretary Jucéy Fierce reccrded the neeting.
BLIC EZARING - PROFOSZID RULE CHANGE. Chairman Pecdersen an-
. nounced that this was the date and tize schedulead for a
continuaticn of the public hearing to ccnsider and take
‘action cecncerning the azendament of WAC 314-20-100 "Beer
Wholesale Price Posting," WAC 314-20-105 “Beer Supplier's
Price Filings, Contracts and Memoranda,"™ WAC 314-24-150

"Wine Wholesale Price Fosting," WAC 314-24-200 "Wine
Suppliers' Price Filings, Contracts and Memoranda," and WAC
314-52-114 "aAdvertising by Retail Licensees, Offering for
Sale, . or Selling Beer, Wine or Spirituous Liquor at iess Than
Cost--Prohibited--Exceptions." He noted that the appropriate
notices have been filed with the Code Reviser's office and
mailed to various news media and interested persons.

John Bennen, Senior Assistant Attorney General, indicat-
ed that the hearing had been continued from July 1, 1936, i

. because of a substantial change in the proposed language--
adding ten percent to the acquisition cost.

‘Chairman Pedersen asked if anyone present wished to

speak aeither in favor of ar in opposition to the proposed
amendments. o

Geoff Gibbs, attorney representing the Washington State
Food Dealers Association and G. Helleman Brewing Company,
spoke to the issue or shipping costs of in-state breweries
V3. out-of-state breweries. He indicated that G. Heileman is
villing to do whatever is necessary to. make any concessions :
regarding freight charges as they relate to acquisition cost -
in order to accommeodate the out-of-state breweries, should

the Board decide to change the definition of acquisition
cost.

Hank Sitko, President of the Washington State Feed
- Dealers Association, said the Asscciation supports the
Board's Proposed amendments.

Robert Seeber, representing the Washington State Restau-~
¢ Tant Association, and particularL¥ the A, ¢, D and H
- licensees, indicated that they believe the addition of
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ten percent tc acguisitien cost is LrwerZakle as it relatec
to ca-prexise licensees--that in fact it creates move Erch-
leas Icr then. He reccazended that sussecticn (e} cf wac
313-32-114 net e recealed, and thas ccss ci dcing kusinecs
ke cefined as aczulisiticn cost rlus the actual cest of coing
rusiness. Mr. Seerzer zuesticned the Ecari's authorit :
regarding this issue, ané sugzestes thaz a Zcraal Atterney
ceneral's criricn ke reguested tc see is celfining cost of
éoing kusinress is censistent with the censuner protection
y. act.
Jdohn Eerren said in his epinicn the Bcard has the
statutory authority under Title 66 RCW to arprove the pro-
posed amendxments, cr to repeal the entire section if they so

desire. EKe said acticn cn these rule amendaents is a policy \

decision based cn what the Bcard feels is necessary to
implement the liguor act. .

Linda Christcphersen, attorney regresenting Miller

e Brewing Ccmpany, spoke in opposition to the proposed amend-
Sty ment of WAC's 314~20-100 and 314-20-105. She said they

T supported acquisition cost as cost of coing business, kut
$pihid feel that adding ten percent is an artitrary decision which-
: o e has no firm data to substantiate it. She cuestioned whethe-
or not there is, in fact, a problem, as well as the
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Pt constitutionality of the proposed rule changes. Ms.
1 Christophersen urged the Board to -take action only after they
}“i have carefully articulated the need and have kased their
;%-( decision on hard facts.
fr
SR Jan Britt, Supervisor - M.I.W. Division, said staff has

taken an active role in asses3dlng the reed for the proposed
rule amendments, and believes there is a need for the
changes.

Followirg additional discussicn, Board Member Watanake
‘moved to adopt the proposed amendments ol WAC's 314-20-100,
314-20-105, JL3-24-190, 314-23-200 and 314-52-114, and
Proceed with the necessary rule-makXing preccedures. Becarxd
L Member Hannah secondad the motion and it carried unanimcusly,
%9 The public hearing ended at 10:05 a.m.

FHEETING RECESSED. The meeting was recessed at 10:05 a.m,, until

- the call of the chair.
EETING RECONVENED. The meeting was reconvened at 11:33 a.m. kv
& Chairman 1. K. pedersen. Board Members Kazuo Watanabe and
A} Robert D. Hanpah were present. Present to confer with the

' Poard were Bob Harvey, Liquor Purchasing Agent, and Ken

Cribari and Ben Di Julio representing Guild Wineries and
Distilleries,
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